



















































































12 RELATED PARTIES TRANSACTIONS

Related parties comprise wholly owned subsidiary, associated company, Government of Pakistan, profit
oriented state-controlled entities, major shareholders, directors, companies with common directorship, key
management personnel and employees pension trust. Transactions with Government of Pakistan other than
dividend payments, are not disclosed as the management is of the opinion that it is impracticable to disclose
such transactions due to the nature of Group's business. Transactions of the Group with other related parties
and balance outstanding at the period end are as follows:

Six months ended 31 December
2007 2006

(Rupees '000)
Associated company- Mari Gas Company Limited

Dividend income received 1,482 7,350

Related parties by virtue of common directorship and GoP holdings

Sales of:

Crude oil 6,299,538 25,541,755
Natural gas 20,914,972 24,832,907
Naphtha - 1,549,945
Liquefied petroleum gas 2,683 162,238
Refined petroleum products 239,654 344,895
Naphtha handling and storage charges . 64,918
Desalting/decanting charges paid 20,132 20,522
Crude oil transmission charges paid . 4,090
Purchase of high BTU value gas 1,102,287 1,095,665
Pipeline rental charges 1,865 20,106
Purchase of petroleum, oil and lubricants 968,824 759,244
Insurance premium paid 215,355 282,913
Crude transportation charges paid 555,838 347,797
Purchase of stores and spares 13,577 32,340
Dividend received from NIT units 28,150 26,334
Receipts against long term receivables 424,175 424,175
Consultancy services 18,506 9,785
Dividend paid to Government of Pakistan 13,612,016 15,325,587
Receivable at 31 December 18,648,067 27,520,732
Other related parties

Contribution to staff benefit funds 324,436 212,323
Remuneration including benefits and perquisites of chief executive 6,675 5,782

Remuneration including benefits and perquisites of executives 781,415 311,711




13 FINANCIAL RISK MANAGEMENT

Financial risk management objectives and policies are consistent with that disclosed in the annual
audited consolidated financial statements for the year ended 30 June 2007.

14 CORRESPONDING FIGURES

For better presentation and consistency with annual audited consolidated financial statements for
the year ended 30 June 2007, following figures have been reclassified in the condensed
consolidated interim financial information:

Reclassification from Reclassification to Amount
Component Component (Rupees '000)
Stores held for capital expenditure Property, plant and equipment 810,101
Stores, spare parts and loose tools Exploration and evaluation assets 4,151,348

15 NON ADJUSTING EVENT AFTER BALANCE SHEET DATE

15.1 The Board of Directors of the Parent Company approved interim dividend at the rate of
Rs 2.00 per share in its meeting held on 27 February 2008.

15.2 This condensed interim consolidated financial information was authorized for issue by the
Board of Directors of the Parent Company in its meeting held on 27 February 2008.

16 GENERAL

Figures have been rounded off to the nearest thousand of rupees, unless otherwise stated.
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